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 COMPANIES 
  Madinet Nasr Suspends SODIC Deal (Negative) 
 Orascom Construction Consortium Signs a Sewage Treatment Agreement in Saudi Arabia 

(Positive) 
 Sarwa Establishes Sukuk Company with Capital of EGP10mn (Positive) 
 SECTORS 
 FRA Sends the Draft of the Financial Services Arbitration Center (Positive) 
 ATICOT is Seeking to Raise 40-50% of its Shares in the Stock Exchange (Neutral) 
 Nabq Sinai Hotels to Raise Capital in Preparation for Offering 25% of its Shares in the Stock 

Exchange (Neutral) 
 FRA Examines the Financing of Real Estate Developers by Selling Units by Installment (Positive) 
 "Electricity" Agrees to Buy Energy from the "Coal Station" and Signing within a Month (Negative) 
 "Micro" Loans Amounting to EGP4.4bn at Banque du Caire (Positive) 
 A Study to Raise the Percentage of Investment of Insurance Funds for Shares to 30% 

(Positive/Negative) 
 MACROECONOMICS 
 Egypt Sees more Pound Volatility after Repatriation Fund Ends (Neutral) 
 "CBE": USD14.7bn In Foreign Loans to be Settled In 2019 (Negative) 
 United Nations: Growth rate in Egypt stabilizes at 5.2% this year (Negative) 
 GLOBALECONOMICS 
 World Bank Expects Economic Growth in Emerging Markets Higher than Global Average 

(Positive) 
 
 

Interest Rates Exchange Rate Gold Brent Crude Oil 

Lending Deposit USD/EGP USD/ounce USD/barrel 

17.75% 16.75% 17.95 1,284.57 61.79 

-- -- -- +0.36% -0.80% 
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 Madinet Nasr Suspends SODIC Deal (Negative) 

The Board of Directors of Medinet Nasr Housing and Development (MNHD.CA) decided to 
suspend complete the negotiations or complete the acquisition of Sixth of October for 
Development and Investment –SODIC (OCDI.CA) for the swap shares from SODIC with two 
shares from Nasr City (1: 2). The following: 

 SODIC owns several plots of land, which are subject to the directive issued by the 
Presidency of the Republic in June 2018 on the suspension of dealing on all coastal 
lands. 

 SODIC has announced that it has entered into a settlement agreement with the illegal 
gain management, which ensures that SODIC will pay EGP800mn. 

 SODIC disclosed that it has waived an in-kind share of the 300 acres land in West 
Cairo. (Company Disclosures) 

Comment: 
 AOLb research sees that this decision is negative for the two companies. In a research 

note dated December 11, AOLb research identified the swap factor at 1:1.60 after the 
settlement of the illegal gain. 

 The decision of the Presidency of the Republic on the suspension of dealing on all 
coastal lands will adversely affect all companies operating in the coastal areas. 

 

 Orascom Construction Consortium Signs a Sewage Treatment Agreement in Saudi 
Arabia (Positive) 

Orascom Construction (ORAS.CA) has announced that its alliance with Matito and Mohe has 
signed a wastewater treatment agreement with Saudi Electricity and Water Company. The 
company is expected to reach the initial capacity of the project to 200k cubic meters per day, 
and may rise to 350k cubic meters per day. The company' CEO said that the project is a 
continuation of our efforts to increase the portfolio of water projects under implementation, 
such as the company has done in the field of electricity production. (Enterprise) 
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 Sarwa Establishes Sukuk Company with Capital of EGP10mn (Positive) 
The FRA Board agreed in principle to establish a company to manage and regulate the 
issuance of sukuk as a financing mechanism for projects for Sarwa Capital Holding for 
Financial Investments (SRWA.CA), with a capital of EGP10mn. (Al Borsa Newspaper) 
Comment: 

 According to AOLb Research, the fair value of Sarwa Capital Holding for Financial 
Investments based on a projected net profit of EGP389.9mn in  2019 the fair value is 
EGP9.90/share using multiple Valuation.  

 

 FRA Sends the Draft of the Financial Services Arbitration Center (Positive) 
The Chairman of the Financial Regulatory Authority (FRA) said that the Authority has adopted 
the draft statute of the Arbitration Center for Non-bank Financial Services, which provides for 
the establishment of a center for resolving disputes that arise between the entities subject to 
the Authority or between the investors. (Al Borsa Newspaper) 
 

 ATICOT is seeking to Raise 40-50% of its Shares in the Stock Exchange (Neutral) 

Arab Trade, Investment and Cotton Trading (ATICOT) plans to make IPO of 40-50% of its 
capital in the Egyptian stock exchange this year in two phases, said Ezzeddine Dabah, the 
company's chairman. Al-Dabbah explained that the IPO will be in the first two stages with 25% 
of the company's shares in the first quarter of this year, and the rest at a later stage before the 
end of 2019. The company aims to rise about EGP75mn from the planned offering, to finance 
projects in real estate and industrial investment. (Enterprise) 
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 Nabq Sinai Hotels to Raise Capital in Preparation for Offering 25% of its Shares in the 
Stock Exchange (Neutral) 

Hossam Attia, chairman of Nabq Sinai Hotels Company, said his company had applied to the 
Sinai Development Authority to approve the increase of its capital to EGP100mn instead of 
EGP60mn in preparation for offering an initial stake of about 25% in the Egyptian stock 
exchange. Attiyah added that the FRA requested the company to increase its capital to 
complete the process of offering. He pointed out that the increase in the capital of the company 
requires the prior approval of the Sinai Development Authority to expect approval within a 
month. The capital increase will be limited to old shareholders. (Enterprise) 
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 FRA Examines the Financing of Real Estate Developers by Selling Units by Installment 
(Positive) 

Dr. Mohamed Omran, Chairman of the Financial Regulatory Authority (FRA), revealed the study 
of financing the activities of real estate developers through the sale of residential units by 
installments, which is a financial activity requiring the intervention of the regulatory body to 
organize it. For several days, Al-Mal published the full version of the law regulating the real 
estate development activity presented by MP Mohammed al-Akkad, a member of the 
parliament's housing committee, and the government announced its support for it. Dr. 
Mohamed Omran, Chairman of the Authority, said in special statements, that it is still in the 
preliminary study, and has not yet determined the controls required for the field. In a recent 
interview, Dr. Ziad Bahaa El Din, a legal expert and former head of FRA, said there was no 
alternative to enacting legislation to regulate huge financial transactions related to property 
sales and bookings through the enactment of a law setting out fund-raising mechanisms for 
real estate companies, Opening an account to deposit installments to ensure that they are not 
exploited in other aspects other than the implementation of purchased housing units. (Al Borsa 
Newspaper) 
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 "Electricity" Agrees to Buy Energy from the "Coal Station" and Signing within a Month 
(Negative) 

The Egyptian Electricity Transmission Company has agreed to sign an energy purchase 
agreement with the UAE company Al Nuwais, to purchase the kilowatt produced from the coal-
fired power plant with a value of 4.01 cents. The contracts will be signed within a month. The 
company's sources told the Stock Exchange that the financial closure measures for the first 
and second phases of a coal-fired power station in Oyoun Musa area with a capacity of 2650 
megawatts and implemented by the UAE company Al Nuwais are underway. The sources 
pointed out that it was approved to sign a memorandum of understanding in the third phase of 
the project, with the Ministry of Finance procedures to issue the law guarantee the sovereign 
required for the power station Nawis three stages in coordination with the Central Bank. (Al 
Borsa Newspaper) 

 

 "Micro" Loans Amounting to EGP4.4bn at Banque du Caire (Positive) 

Nader Saad, Head of Small and Medium Enterprises Sector at Banque du Caire, said that the 
existing micro-project loan portfolio is currently estimated at EGP4.4bn. He pointed out, in 
private statements, that Banque du Caire has offered loans for micro-projects in the besieged 
market exceeding EGP17bn over 16 years, denying the bank's attempt to launch a company 
specializing in microfinance. He added that more than 70% of the portfolio of loans of small 
and medium enterprises amounting to EGP8.5bn, was injected into the initiative of the Central 
Bank, stressing that his bank focuses heavily on them. He explained that the bank will open 12 
specialized centers for small and medium enterprises by the end of this month, most of which 
are distributed in Greater Cairo. (Al-Mal newspaper) 
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 A Study to Raise the Percentage of Investment of Insurance Funds for Shares to 30% 
(Positive/Negative) 

The FRA seeks to increase the investment rate of private equity funds to 30% of the value of 
the portfolio instead of 20% currently. It also expects the approval of the Cabinet to start 
implementing the insurance plan for students of public schools and Azhar. (Al Mal Newspaper) 

Comment: 

 AOLb Research shows that although the increase in the investment of insurance funds 
in the stock market will have a positive impact on the capital market, at the same time, it 
is considered an investment of a degree of risk in terms of funds of insurance funds. 
 

 Egypt Sees more Pound Volatility after Repatriation Fund Ends (Neutral) 

According to CBE governor, Egypt’s stagnant exchange rate is likely to see more movement 
after a system that guaranteed foreign investors could repatriate dollars was terminated in 
December2018 .(Bloomberg) 

 

 "CBE": USD14.7bn In Foreign Loans to be Settled In 2019 (Negative) 
The central bank of Egypt (CBE) announced that Egypt will repay USD14.7bn in 2019, 
including USD8.57bn in deposits to Arab countries. The short-term debt repayment schedule 
for 1H of 2019 includes the repayment of about USD826mn. (Al Borsa Newspaper) 
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 United Nations: Growth rate in Egypt stabilizes at 5.2% this year (Negative) 
The recovery in domestic demand, especially consumption, is expected to sustain economic 
growth by 5.2% this year, and will drop to 4.7% percent next year, according to a report by the 
United Nations on Global Economic Outlook. (Al Mal Newspaper) 
Comment: 

 UN view accords with AOLb Research projections of diminishing in Egypt's GDP growth 
rate at 4.8% in 2019e. 

 
 World Bank Expects Economic Growth in Emerging Markets Higher than Global Average 

(Positive)  
The World Bank's Managing Director confirmed that the average economic growth rate of 
emerging markets and developing countries will reach 4.2% this year, ahead of developed 
countries at a growth rate of 2% and the global average by 2.9%.(Al Borsa Newspaper) 
 

 Fitch there is a Further Reduction in Credit Ratings this Year (Negative) 
Fitch Ratings has forecast that there will be further reductions in the ratings compared to 
promotions this year. Moody's warns 19 countries to lower the rating on the issue of 
unsustainable debt. Standard & Poor listed Egypt, Argentina and Brazil on the list of countries 
with unsustainable debt. (Al Borsa Newspaper) 
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This report is based on publicly available information. It is not intended as an offer to buy or 
sell, nor is it a solicitation of an offer to buy or sell the securities mentioned. The 
information and opinions in this report were prepared by the AOLB Research Department 
from sources it believed to be reliable at the time of publication. AOLB accepts no liability 
or legal responsibility for losses or damages incurred from the use of this publication or its 
contents. AOLB has the right to change opinions expressed in this report without prior 
notice. 
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