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 AMOC Posts 63% plunge in NI of 1H2018/2019 (Negative) 
Alexandria Mineral Oils Company (AMOC.CA) posted a net income of EGP 278.4mn in 1H2018/2019, a 63% decline 
compared to EGP745.5mn in 1H2017/2018. It is worth noting that although the company has recorded a decline in the 
bottom line AMOC managed to record a stable increase of 24% in revenues that reached EGP7,783.1mn in 1H2018/2019 
compared to EGP6, 254.6mn in 1H2017/2018. (Company Results) 
Comment: 

  The company has continued to increase the topline in 2H2018/2019 
compared to 1H2017/2018 while on quarters revenues has recorded 
10% decline in 2Q2018/2019 due to the decree of the Egyptian 
Authority General Petroleum (EGPC) to reduce its purchases of 
mixing diesel while the company management announced recently 
that AMOC is negotiating with an international oil refining company to 
contract for the export of 300k tons of fuel oil “Mazzot” annually that in 
role would help the company to maintain AMOC revenues, in case of 
positive completion as the refinery activities for others have a bulky 
profit margins  

 AMOC gross profit margin witnessed a plummet in 1H2018/2019 with 
5% compared to 16% in 1H2017/2018 due to the increase in feeding 
stock by 30% that came higher than the increase in revenues.  AMOC 
also faced a plunge in GPM staring June 2018 that marked the recent 
increase in energy prices. (4Q2017/2018 16%--1Q2018/2019 7%) 

 
 The results of 2Q2018/2019 were mainly affected by EGPC 

decree, the surge in the operating costs that as well as the 
recent deteriorations in oil prices  

 AOLb Research views that EGPC will pursue that decree in 
2H2018/2019 due the expansion in natural gas discoveries 

while the conclusion of the mentioned above contracts 
would reflect the decline in volume resulted from  
EGPC decree 

 AMOC’s products prices would witness a reduction due as 
oil prices in 2019  are expected to decline compared to 
2018 prices supported by a very strong correlation of 97% 
between oil prices and AMOC products 

 We view also a partial increase in COGS to appear in 
4Q2018/2019 due to the awaited free pricing 
mechanism announced by the government. 

(EGP 000) 1H2018 1H2019 
Revenue 6,254,581 7,783,134 
Growth -- 24% 
G.P 1,003,727 390,442 
Growth -- -61% 
G.P.M 16% 5% 
O.P 947,163 344,490 
Growth -- -64% 
O.P.M 15% 4% 
NI  745,484 278,410 
Growth -- -63% 
N.P.M 12% 4% 
 shares(mn) 861,000 1,291,500 
EPS 0.58 0.22 

(EGP  000 ) 4Q2018 1Q2019 2Q2019 
Revenue 4,026,775 4,105,178 3,677,956 
Growth   2% -10% 
G.P 646,326 304,278 86,164 
Growth   -53% -72% 
G.P.M 16% 7% 2% 
O.P 577,552 257,127 87,363 
Growth   -55% -66% 
O.P.M 14% 6% 2% 
NI  423,586 253,094 25,315 
Growth   -40% -90% 
N.P.M 11% 6% 1% 
shares(mn) 1,291,500 1,291,500 1,291,500 
EPS 0.33 0.20 0.02 
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This report is based on publicly available information. It is not intended as an offer to buy or sell, nor is it a 
solicitation of an offer to buy or sell the securities mentioned. The information and opinions in this report 
were prepared by the AOLB Research Department from sources it believed to be reliable at the time of 
publication. AOLB accepts no liability or legal responsibility for losses or damages incurred from the use of 
this publication or its contents. AOLB has the right to change opinions expressed in this report without 
prior notice. 
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